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STATE OF MAINE
DEPARTMENT OF ENVIRONMENTAL PROTECTION

Site Location of Development

38 M.R.S. §§ 481-490-E


PERMIT APPLICATION INSTRUCTIONS



[bookmark: _TOC_250017]Section 3
Financial Capacity

A. Estimated costs. Specify the estimated total cost of the development and itemize the estimated major expenses, including the projected cost of measures taken to minimize or prevent adverse effects on the environment during construction and operation. The itemization of major costs may include, but not be limited to, the cost of the following activities: land purchase, roads, sewers, structures, water supply, erosion control, pollution abatement and landscaping.

B. Financing. Provide one of the following unless otherwise approved by the department.

Letter of commitment to fund. A letter of commitment, acceptable to the department, from a financial institution, governmental agency, or other funding agency indicating a commitment to provide a specified amount of funds and specifying how those funds will be used.

Self-financing

a. Annual report. The most recent corporate annual report indicating availability of liquid assets to finance the development, together with explanatory material interpreting the report; or

b. Bank statement. Copies of bank statements or other evidence indicating availability of funds if the applicant will personally finance the development.

Other. If funding is required, but a final commitment of all necessary money cannot be made until all approvals are received and other reasonable conditions are met, provide the following.

a. Cash equity commitment. Cash equity commitment to the development sufficient to demonstrate the applicant’s ability to go forward. The department will consider 20 percent equity of the total cost of a development as the normal equity commitment but reserves the right to lower or raise this amount if special circumstances of an individual development warrant it.

b. Financial plan. Financial plan for the remaining financing.

c. Letter. Letter acceptable to the department from an appropriate financial institution indicating an intention to provide financing subject to reasonable conditions of acceptance.

Affordable housing information. If the development is to provide affordable housing, include in this section, for each unit or lot to be leased, rented or sold, the number of bedrooms per unit or lot and the not-to-be exceed rental/selling price of each unit/lot. Also include the median income in the county where the development is located, and data to substantiate that a person with that income could obtain a mortgage for a unit at that selling price.

Reference: Financial Capacity Standard of the Site Location Law, 06-096 CMR 373.1.

C. Certificate of Good Standing. If new applicant is a registered corporation, provide either a Certificate of Good Standing (available from the Secretary of State) or a statement signed by a corporate officer affirming that the corporation is in good standing.
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